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BEFORE THE PUBLIC SERVICE COMMISSION
OF
THE STATE OF MISSISSIPPI

CANTON MUNICIPAL UTILITIES DOCKET NO. 2016-UN-253
WM100003902
IN RE: NOTICE OF INTENT OF CANTON MUNICIPAL UTILITIES TO SEEK

AUTHORIZATION OF MISSISSIPPI PUBLIC SERVICE COMMISSION FOR
RATES PREVIOUSLY LEVIED FOR WATER SERVICES WITHIN ITS
CERTIFICATED AREA IN MADISON COUNTY, MISSISSIPPI
RECOMMENDED ORDER APPROVING AMENDED FILING
THIS. DAY, there came on for consideration before the Mississippi Public Service
Commission (“the Commission™), the amended filing by Canton Municipal Utilities (“CMU”)
seeking approval of monthly water rates, terms and conditions for the provision of water service
in its Certificated Areas located in Madison County, Mississippi. Based upon the filing by CMU,
as amended, thé entire record of this matter and further based upon the recommendation of the
Public Utilities Staff (“the Staff”), the Commission hereby finds, as follows:
PROCEDURAL HISTORY
1.
On November 29, 2016, CMU filed its Notice of Intent (“NOI”) seeking approval of
monthly water rates, terms and conditions applicable to the residents located within its
Jurisdictional areas, which are located more than one-mile outside its corporate boundary. On June
1,2017, CMU amended its NOI.
On December 5, 2016, and on June 14, 2017, the Commission issued Suspension Orders
requesting that the Staff conduct a full investigation of the lawfulness of the NOI presented by

CMU.
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Due and proper notice of this Docket has been provided pursuant to applicable law.
Publication of the filing was properly made, as reflected in the record hereof. In addition to
publication, all affected customers were provided notice of CMU’s NOI, which notice is contained
within the record hereof.

On January 24, 2017, the Commission referred this Docket to its Vice-Chairman, Cecil
Brown; for hearing, report and recommendation of an Order pursuant to Miss. Code Ann. §77-3-
40(6).

On January 30, 2017, the Commission approved CMU’s currently charged rates as
temporary.

Preliminary hearings were conducted on September 27, 2018, and on July 30, 2019, to
receive testimony and evidence.

On January 25, 2019, June 26, 2019, and July 11, 2019, the Commission issued Orders
requiring CMU to file additional supporting documentation, data and calculations.

The Staff propounded numerous data requests to CMU, as part of its investigation of
CMU’s NOI, as amended. The Staff, after thoroughly reviewing and analyzing the voluminoﬁs
documentation, data and calculations presented by CMU, recommends approval of the amended
NOI and accompanying tariff proposed ﬁerein by CMU.

After weighing all the evidence and after studied deliberation, this Recommended Order
is issued.

FINDINGS & ORDER
2.
CMU is a public utility, as defined in Miss. Code Ann.§ 77-3-3 (d)(iv), and is engaged in

the business of providing water service, to the public for compensation, to its customer base located
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more than one (1) mile outside its corporate boundaries and within its Commission-issued
Certificated Areas located within Madison County, Mississippi.

CMU increased its monthly water rates effective October 1, 2012, for its jurisdictional
- customer base without first seeking approval from the Commission. This Commission has the
exclusive original jurisdiction to determine just and reasonable rates applicable to the water service
provided by CMU to its jurisdictional customer base. Moreover, a municipally owned or operated
public utility cannot lawfully alter the rates it charges its customers, who reside more than one-
mile outside its corporate boundaries, unilaterally. Instead, the Commission is the regulatory body
with the legislative authority to set such rates and rate schedules. (Miss. Code Ann. §77-3-1§ §77-
3-5; §77-3-35; and §77-3-37).

The Commi;c,sion, acting pursuant to the authority granted it by Miss. Code Ann. §77-3-
41, allowed CMU on January 30, 2017, to temporarily amend its last Commission-approved water
rate structure and tariff to mirror the rates it was actually charging its jurisdictional customer base.

After reviewing all supporting documentation presented by CMU in this Docket, the
Commission concludes that it is in the public interest that CMU remain in a financial position so
that it can continue to provide reasonably adequate water service to its jurisdictional customer
base. The Commission finds it to be in the public interest that the temporary rates previously
approved by it shall become permanent water rates, until changed by a subsequent Commission
Order. The Commission expressly places CMU on notice that it must comply with the laws
governing the regulation of public utilities. The Commission will not look kindly upon another
failure to comply with all applicable law and places Canton on notice that a failure to follow such
laws could result in a refund of monies collected. In this case, the Commission determines that the

water rates, charges and service extension policy proposed by CMU represent fair, just and
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reasonable rates. The Commission hereby approves CMU’s amended NOJI, along with its proposed
tariff, marked hereto as Exhibit “A” and incorporated herein.

Issues surrounding responses by CMU provided during the investigation of this Docket,
regarding certain monetary transfers of revenue generated from jurisdictional water rates, between
CMLU, the City of Canton (“Canton”), the Canton Redevelopment Authority and possibly others
have resulted in a parallel Docket being created by the Commission, Docket 2019-AD-109, also
known as the “Transfers Docket.” The Commission takes administrative notice of this Docket. The
Commission has bifurcated the issues of questionable transfers, as discussed above, into the
Transfers Docket; therefore, the Commission exprgssly reserves its jurisdiction to issue all
appropriate orders on all issues that may arise in the Transfers Docket.

IT IS, THEREFORE, ORDERED, that the filing of CMU, as amended, is approved,
along with the attached tariff, marked as Exhibit “A” hereto, which tariff reflects the applicable
schedule of rates, terms and conditions for the rendition of water service, to the public for
compensation, within CMU’s Certificated Areas located in Madison County, Mississippi.

IT IS, FURTHER, ORDERED, that the Commission will address issues surrounding
financial transfers between CMU and others in Docket 2019-AD-109, as discussed supra.

IT IS, FURTHER, ORDERED, that exceptions to this Recommended Order may be filed
by the parties, within fifteen (15) days from the date of entry of this Recommended Order, for the
review of the full Commission in accordance with Miss. Code Ann. § 77-3-40. If exceptions are
not timely filed, this Recommended Order shall then become the Order of the Commission.

This Order shall be deemed issued on the date it is served upon the parties herein by the

Executive Secretary of this Commission who shall note the service date in the file of this Docket.
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DATED this the 2o *>dayof (Novealo &~ 2019,

MISSISSIPPI PUBLIC SERVICE COMMISSION

C——

CECIL BROWN, VICE-CHAIRMAN

ATTEST: A True Copy

- KATHERINE CO , Executivg Secretary
Effective this the day of 0\/e e 2019.
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Canton Municipal Utilities

(Name of Utility Organization or Other Service Agency)
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INDEX TO TARIFF
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ISSUED BY: Charles Weems
(NAME)
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Sheet 403 STATE OF MISSISSIPPI
PUBLIC SERVICE COMMISSION

Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES SCHEDULE No. Il

ISSUED ON £/ /194

(Rate Area to Which Rate is Applicable)

SHEET 1 £ 2 SHEETS
TYPE UTILITY SERVICE WVater — e

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

AVAILABILITY OF SERVICE
Service is available in the Certified Service Area subject to the Service Extension Policy and
other duly approved charges and fees herein.

SERVICE EXTENSION POLICY

Application of Policy

The Service Extension Policy of Canton Municipal Utilities shall apply in those instances
where the service in question is not readily available from a point on the existing system
without a system extension and/or where the quantities are beyond the ability of the system
to supply at the point where the service is requested.

Application for Service

In such instances the prospective customer shall make a written application for service in
which he shall state the quantity of water service desired, the pressure desired and clearly
define the point at which service is desired.

Estimate of Cost and Availability of Service

Canton Municipal Utilities will estimate or cause to be estimated the cost of providing the
service requested at the point requested and will perform or cause to be performed a rate of
return analysis based on the estimated total connection cost (except meter) and projected
water consumption in order to consider the terms under which such service may be
extended.

ISSUED BY: Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)
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PUBLIC SERVICE COMMISSION

Canton Municipal Utilties PSC SCHEDULE NO.

(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES SCHEDULE NO. im

IS
(Rate Area to Which Rate is Applicable) SUED ON -
Water SHEET 2 f2 SHEETS
TYPE UTILITY SERVICE °
(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

SERVICE EXTENSION POLICY (continued)

If such analysis indicates that the required extension has a pay back period of five (5) years
or less, Canton Municipal Utilities will serve the required location, subject to the Service
Rules and Regulations included herewith, at no cost to the prospective customer other than
the duly approved fees and charges. However, if it was determined that the pay back period
is more than five (5) years, CMU may decline service to the location unless a
contribution-in-aid-of-construction is provided by the prospective customer to reduce the
pay back period to five (5) years.

Contribution-in Aid-of-Construction

If a Contribution-in-Aid-of-Construction is required by Canton Municipal Utilities in order to
extend a line and if such a Contribution-in-Aid-of-Construction is made by a prospective
customer, the contribution will be considered a non-refundable cash requirement of Canton
Municipal Utilities who will own, operate and maintain all facilities pertinent to the rendition
of water service to the customer’s property line and customer will have absolutely no
ownership interest or other rights in such facilities. Service will be rendered according to
the service rules and regulations of Canton Municipal Utilities, the appropriate rate schedule
and any special agreements which have the proper approval of Canton Municipal Utilities
and/or regulatory authorities.

The Contribution-in-Aid-of-Construction for developers of new residential developments is
100% of the actual cost for CMU to supply service to the development.

Such Contribution-in-Aid-of-Construction payments are due and payable in advance of any
extension.

Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) anton, MS 39046

ISSUED BY:

O

|

(ADDRESS)
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PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certified Area in Madison County, Mississippi SUPERCEDES ScHEDULE No. I

ISSUED ON £//194

(Rate Area to Which Rate is Applicable)

1
TYPE UTILITY SERVICE ater SHEET1 __ of 4 SHEETS

{Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

SERVICE RULES AND REGULATIONS

All new service applicants must give CMU an easement across the entire frontage of their
property at the time service is requested.

Cash Deposit

A cash deposit will be collected from each prospective customer to provide a guaranty for
payment of indebtedness for water service. Upon termination of service, this deposit shall
be refunded only if the customer's account is up to date with no balance due. In case of
delinquency in payment for service and/or for damage or loss of property, CMU shall apply
such a deposit to any amounts, and the customer will be refunded the balance, if any.

For commercial customers only: A new or additional deposit may be required upon two
weeks written notice of the need for such a requirement in cases where a deposit has been
refunded or is found to be inadequate, or where a customer's credit standing is not
satisfactory to CMU. The service of any customer who fails to comply with these
requirements will be discontinued upon two weeks written notice.

Cash deposits which are held for one (1) year or more, shall earn simple interest as set by
the Mississippi Public Service Commission and the Legislature in Section 75-17-1 (1) of the
Mississippi Code of 1972, as amended. All accrued interest held by CMU shall be credited to
the customer's account on or before July 1 of each successive third year during which
service is connected. The principal sum of the cash deposit and any unpaid interest shall be
applied to the customer's final bill, and any excess amount shall be paid to the customer.
Cash deposits held for less than one year shall earn no interest.

ISSUED BY: Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)
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PUBLIC SERVICE COMMISSION

Canton Municipal Utilities PSC SCHEDULE NO.

(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County SUPERCEDES SHEPULE NO. il

ISSUED ON
(Rate Area to Which Rate is Applicable) P
HEET 2 f 4 SHEETS
TYPE UTILITY SERVICE " ater S °
(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

SERVICE RULES AND REGULATIONS (continued)
The cash deposit requirements for connection of water services are as follows:

Residents must pay a deposit of $50 if the customer has only water service; $75 if the
customer has only water and sewer services, which $75 will cover the deposit for both
services; or if the customer has water, sewer and gas services, the deposit for water is $25.
The deposit for temporary residential service is $75.

The deposit required for commercial and industrial customers will be based on two times
the average of the previous user’s monthly utility bills and the anticipated difference in
costs between the old and new business where applicable.

1SSUED BY: Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)
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PUBLIC SERVICE COMMISSION

Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES, SCHEDULE NO. il
ISSUED ON
(Rate Area to Which Rate is Applicable) -
SHEET 3 f4 SHEETS
TYPE UTILITY SERVICE "Vatef = o =
(Electric, Gas, Telephone, Water, Sewer)
CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural, etc...)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

SERVICE RULES AND REGULATIONS (continued)
Tap/Connection Fee

Existing Lines New Lines

%" meter $325.00 $625.00
1” meter $450.00 $750.00
2" meter $750.00 $1,150.00
4" — 8” meter $2,750.00

Meter >8” actual cost

Fee covers 100’ of service line and then customer pays 100% of cost
Customer pays 100% of cost of road bores

Disconnection Fee

Customers will not incur a disconnection fee as a result of non-payment.

There is a $75 disconnection fee if the utilities are disconnected from a structure that is
being demolished or moved.

ISSUED BY: Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) anton, MS 39046

2

(ADDRESS)
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PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES SCHEDULE noll
ISSUED ON &/
(Rate Area to Which Rate is Applicable)
SHEET4 f4 SHEETS
TYPE UTILITY SERVICE "V ater °

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

SERVICE RULES AND REGULATIONS (continued)

Reconnection Fee

A fee for reconection of water service will be applicable in case the water service is
terminated for the reason of non-payment of fees for water service or where the termination
is at the request of the customer, during his absence from the premises to which service is
made. The fees for reconnection are as follows:

The fee for reconnection during CMU business hours is $25.
The fee for reconnection outside CMU business hours is $50.

Late Fee

Bills are due by the 18th of the month. A late charge penaity of $5 will be added to bills after
the 18th. Service will be cut off for non-payment on the 2nd Wednesday of next month if the
temperature is higher than 32 degrees and lower than 100 degrees.

Charge for Returned Checks
Customers will be charged $25 for returned checks.

Transfer Fee
Customers must pay $25 to transfer service from one location to another.

ISSUED BY: Charles Weems Board Chairman 127 W Peace St -
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)
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. - PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES SCHEDULE NO. |
ISSUED ON 2/719
(Rate Area to Which Rate is Applicable) N 4
Water SHEET 1 f 4 SHEETS
TYPE UTILITY SERVICE °

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE Residential

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of avaitability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

Rates Measured by Cubic Feet

Usage Charges

0-20 cubic ft $2.27
21-100 cubic ft $2.06
101-520 cubic ft $1.51
521-999 cubic ft $1.40

Water Residential Outside the City in Lake Caroline

minimum base charges
%” meter $5.00
1” meter $7.50

Water Residential Outside the City

minimum base charges
%" meter $5.00
1” meter $7.50
2" meter $17.50

. Charles Weems Board Chairman 127 W Peace St
SSUEDBY: (NAME) (TITLE) Canton, MS 39046

(ADDRESS)
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PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificate Area in Madison County, Mississippi SUPERCEDES SCHEDULENO. ___
- - - ISSUED ON2[7/94
(Rate Area to Which Rate is Applicable)
SHEET 2 4 SHEETS
TYPE UTILITY SERVICE "Vater E of

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE Residential

(Residential, Commercial, Industrial, Rural, efc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

Rates Measured by Gallons

Usage Charges

0-150 gallons $0.30
151-750 gallons $0.27
751-3900 gallons $0.20
3902-9999 gallons $0.19

Water Residential > 1 Mile Outside the City - Gallons

minimum base charges
%" meter $5.00

ISSUED BY: Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)
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PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES SCHEDULE NO. |
- - - ISSUED ON 217194
(Rate Area to Which Rate is Applicable)
Water ' SHEET 3 f 4 SHEETS
TYPE UTILITY SERVICE °

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE Commercial

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.) :

Rates Measured by Cubic Feet

Usage Charges

0-20 cubic ft $2.27
21-100 cubic ft $2.06
101-520 cubic ft $1.51
521-999 cubic ft $1.40

Water Commercial Outside the City

minimum base charges
¥%” meter $5.00

1" meter $7.50

1 Y2 meter $12.50

2" meter $17.50

3” meter $30.00

4” meter $60.00

8” meter $90.00

8” meter $150.00

Water Commercial Outside the City in Lake Caroline
minimum base charges

¥%” meter $5.00
1” meter $7.50

. Charles Weems Board Chairman 127 W Peace St
1SSUED BY: (NAME) (TITLE) Canton, MS 39046

(ADDRESS)
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PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certified Area in Madison County, Mississippi SUPERCEDES SCHEDULE No/}
- - - ISSUED ON2/7/94
(Rate Area to Which Rate is Applicable)

Water SHEET4 of 4 SHEETS

TYPE UTILITY SERVICE

(Electric, Gas, Telephone, Water, Sewer)
CLASS OF SERVICE Commercial and Industrial

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

Rates Measured by Gallons

Usage Charges

0-150 gallons $0.30
151-750 gallons $0.27
751-3900 gallons $0.20
3902-9999 gallons $0.19

Water Commercial Outside the City - Gallons

minimum base charges
%” meter $5.00
2" meter $17.50
3” meter $30.00
6” meter $90.00

Water Commercial and Industrial from Fire Hydrants
$0.44 per hundred gallons for the first 100,000 gallons
$0.25 per hundred gallons for all additional gallons

_Charles Weems Board Chairman 127 W Peace St
ISSUED BY: (NAME) (TITLE) Canton, MS 39046

(ADDRESS)




BEFORE THE PUBLIC SERVICE COMMISSION
OF
THE STATE OF MISSISSIPPI

CANTON MUNICIPAL UTILITIES DOCKET NO. 2016-UN-254
SM100003904 '
IN RE: NOTICE OF INTENT OF CANTON MUNICIPAL UTILITIES TO SEEK

AUTHORIZATION OF MISSISSIPPI PUBLIC SERVICE COMMISSION FOR
RATES PREVIOUSLY LEVIED FOR SEWER SERVICES WITHIN ITS
CERTIFICATED AREA IN MADISON COUNTY, MISSISSIPPI
RECOMMENDED ORDER APPROVING AMENDED FILING

THIS DAY, there came on for consideration before the Mississippi Public Service
Commission (“the Commission”), the amended filing by Canton Municipal Utilities (“CMU”)
seeking approval of monthly sewer rates, terms and conditions for the proVision of sewer service
in its Certificated Areas located in Madison County, Mississippi. Based upon the filing by CMU,
as amended, the entire record of this matter and further based upon the recommendation of the
Public Utilities Staff (“the Staff”), the Commission hereby finds, as follows:

PROCEDURAL HISTORY
1.

On November 29, 2016, CMU filed its Notice of Intent (“NOI”) seeking approval of
monthly sewer rates, terms and conditions applicable to the residents located within its
jurisdictional areas, which are located more than one-mile outside its corporate boundary. On June
1, 2017, CMU amended its NOI.

On December 5, 2016, and on June 14, 2017, the Commission issued Suspension Orders
requesting that the Staff conduct a full investigation of the lawfulness of the NOI presented by

CMU.
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Due and proper notice of this Docket has been provided pursuant to applicable law.
Publication of the ﬁl’ing was properly made, as reflected in the record hereof. In addition to
publication, all affected customers were provided notice of CMU’s NOI, which notice is contained
within the record hereof.

On January 24, 2017, the Commission referred this Docket to its Vice-Chairman, Cecil
Brown, for hearing, report and recommendation of an Order pursuant to Miss. Code Ann. §77-3-
40(6).

On January 30, 2017, the Commission approved CMU’s currently charged rates as
temporary.

Preliminary hearings were conducted on September 27, 2018, and on July 30, 2019, to
receive testimony and evidence. |

On January 25, 2019, June 26, 2019, and July 11, 2019, the Commission issued Orders
requiring CMU to file additional supporting documentation, data and calculations.

The Staff propounded numerous data requests to CMU, as part of its investigation of
CMU’s NOI, as amended. The Staff, after thoroughly reviewing and analyzing the voluminous
documentation, data and calculations presented by CMU, recommends approval of the amended
NOI and accompanying tariff proposed herein by CMU.

After weighing all the evidence and after studied deliberation, this Recommended Order
is issued.

FINDINGS & ORDER
2.
CMU is a public utility, as defined in Miss. Code Ann.§ 77-3-3 (d)(iv), and is engaged in

the business of providing sewer service, to the public for compensation, to its customer base
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located more than one (1) mile outside its corporate boundaries and within its Commission-issued
Certificated Areas located within Madison County, Mississippi.

CMU increased its monthly sewer rates effective October 1, 2012, for its jurisdictional
customer base without first seeking approval from the Commission. This Commission has the
exclusive original jurisdiction to determine just-and reasonable rates applicable to the sewer service
provided by CMU to its jurisdictional customer base. Moreover, a municipally owned or operated
public utility cannot lawfully alter the rates it charges its customers, who reside more than one-
mile outside its corporate boundaries, unilaterally. Instead, the Commission is the regulatory body
with the legiélative authority to set such rates and rate schedules. (Miss. Code Anh. §77-3-1; §77-
3-5; §77-3-35; and §77-3-37).

The Commission, acting pursuant to the authority granted it by Miss. Code Ann. §77-3-
41, allowed CMU on January 30, 2017, to temporarily amend its last Commission-approved sewer
rate structure and tariff to mirror the rates it was actually charging its jurisdictional customer base.

~ After reviewing all supporting documentation presented by CMU in this Docket, the
Commission concludes that it is in the public interest that CMU remain in a financial position so
that it can continue to provide reasonably adequate sewer service to its jurisdictional customer
base. The Commission finds it to be in the public interest that the temporary rates previously
approved by it shall become permanent sewer rates, until changed by a subsequent Commission
Order. The Commission expressly places CMU on notice that it must comply with the laws
governing the regulation of public utilities. The Commission will not look kindly upon another
failure to comply with all applicable law and places Canton on notice that a failure to follow such
laws could result in a refund of monies collected. In this case, fhe Commission determines that the

sewer rates, charges and service extension policy proposed by CMU represent fair, just and
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reasonable rates. The Commission hereby approves CMU’s amended NOI, along with its proposed
tariff, marked hereto as Exhibit “A” and incorporated herein.

Issues surrounding responses by CMU provided during the investigation of this Docket,
regarding certain monetary transfers of revenue generated from jurisdictional sewer rates, between
CMU, the City of Canton (“Canton”), the Canton Redevelopment Authority and possibly others
have resulted in a parallel Docket being created by the Commission, Docket 2019-AD-109, also
known as the “Transfers Docket.” The Commission takes administrative notice of this Docket. The
Commission has bifurcated the issues of questionable transfers, as discussed above, intb the
Transfers Docket; therefore, the Commission expressly reserves its jurisdiction to issue all
appropriatevorders on all issues that may arise in the Transfers Docket.

IT IS, THEREFORE, ORDERED, that the filing of CMU, as amended, is approved,
along with the attached tariff, marked as Exhibit “A” hereto, which tariff reflects the applicable
schedule of rates, terms and conditions for the rendition of sewer service, to the public for
compensation, within CMU’s Certificated Areas located in Madison County, Mississippi.

IT IS, FURTHER, ORDERED, that the Commission will address issues surrounding
financial transfers between CMU and others in Docket 2019-AD-109, as discussed supra.

IT IS, FURTHER, ORDERED, that exceptions to this Recommended Order may be filed
by the parties, within fifteen (15) days from the date of entry of this Recommended Order, for the
review of the full Commission in accordance with Miss. Code Ann. § 77-3-40. If exceptions are
not timely filed, this Recommended Order shall then become the Order of the Commission.

This Order shall be deemed issued on the date it is served upon the parties herein by the

Executive Secretary of this Commission who shall note the service date in the file of this Docket.



Docket No. 2016-UN-254

DATED this the 2% =day of  Neovamlpes  2019.

MISSISSIPPI PUBLIC SERVICE COMMISSION

C O~

CECIL BROWN, VICE-CHAIRMAN

ATTEST: A True Copy

b, Cap

KATHERINE COLLIER, Executiv7\%c etary,
Effective this the day of NI/MW 2019.
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Canton Municipal Utilities

(Name of Utility Organization or Other Service Agency)

Certificated Area in Madison County, Mississippi

(Area to which rates, Rules, and Regulations, & Extension Policy Apply)

STATE OF MISSISSIPPI
PUBLIC SERVICE COMMISSION

INDEX TO TARIFF

DATE ISSUED

SHEET1  of 1 SHEETS

| TYPE SERVICE | CLASS OF SERVICE | SCHEDULES / SECTION NUMBER |
Sewer Service Extension Policy | |
Sewer Service Rules and Regulations Il
Sewer Residential 11
Sewer Commercial v
Sewer Industrial \'
ISSUED BY: Charles Weems ’ Board Chairman 127 W Peace St
(NAME) (TITLE)

Canton, MS 39046

(ADDRESS )




Sheet 403 STATE OF MISSISSIPPI

PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES SCHEDULE No. I
ISSUED ON 9/3UIT2

(Rate Area to Which Rate is Applicable)
SHEET 1 of 2 SHEETS

TYPE UTILITY SERVICE Sewer

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, speclal conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

AVAILABILITY OF SERVICE
Service is available in the Certified Service Area subject to the Service Extension Policy and
other duly approved charges and fees herein.

SERVICE EXTENSION POLICY

Application of Policy

The Service Extension Policy of Canton Municipal Utilities shall apply in those instances

| where the service in question is not readily available from a point on the existing system
without a system extension and/or where the quantities are beyond the ability of the system
to supply at the point where the service is requested.

Application for Service

In such instances the prospective customer shall make a written application for service in
which he shall state the quantity of sewer service desired, the pressure desired and clearly
define the point at which service is desired.

Estimate of Cost and Availability of Service

Canton Municipal Utilities will estimate or cause to be estimated the cost of providing the
service requested at the point requested and will perform or cause to be performed a rate of
return analysis based on the estimated total connection cost (except meter) and projected
sewer consumption in order to consider the terms under which such service may be
extended.

ISSUED BY: Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)




Sheet 403 STATE OF MISSISSIPPI
\ . o PUBLIC SERVICE COMMISSION

Canton Municipal Utilties PSC SCHEDULE NO.

(Name of Utility Organization or Other Service Agency) DATE ISSUED ___
Certificated Area in Madison County, Mississippi SUPERCEDES sHEDULENO, Il M

UED ON _¥/9L
(Rate Area to Which Rate is Applicable) 158
Sewer SHEET 1 f2 SHEETS
TYPE UTILITY SERVICE ° °
(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE

(Residential, Commercial, Indusirial, Rural, eftc...)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

SERVICE EXTENSION POLICY (continued)

If such analysis indicates that the required extension has a pay back period of five (5) years
or less, Canton Municipal Utilities will serve the required location, subject to the Service
Rules and Regulations included herewith, at no cost to the prospective customer other than
the duly approved fees and charges. However, if it was determined that the pay back period
is more than five (5) years, CMU may decline service to the location unless a
contribution-in-aid-of-construction is provided by the prospective customer to reduce the
pay back period to five (5) years.

Contribution-in Aid-of-Construction

If a Contribution-in-Aid-of-Construction is required by Canton Municipal Utilities in order to
extend a line and if such a Contribution-in-Aid-of-Construction is made by a prospective
customer, the contribution will be considered a non-refundable cash requirement of Canton
Municipal Utilities who will own, operate and maintain all facilities pertinent to the rendition
of sewer service to the customer’s property line and customer will have absolutely no
ownership interest or other rights in such facilities. Service will be rendered according to
the service rules and regulations of Canton Municipal Utilities, the appropriate rate schedule
and any special agreements which have the proper approval of Canton Municipal Utilities
and/or regulatory authorities.

The Contribution-in-Aid-of-Construction for developers of new residential developments Is
100% of the actual cost for CMU to supply service to the development.

Such Contribution-in-Aid-of-Construction payments are due and payable in advance of any
extension.

Charles Weems Board Chairman 127 W Peace St

ISSUED BY: <
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)




Sheet 403 STATE OF MISSISSIPPI
‘ PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certified Area in Madison County, Mississippi SUPERCEDES SCHEDULE No. Il
ISSUED ON ¥/38U/14
(Rate Area to Which Rate is Applicable)
SHEET 1 _ f 4 SHEETS
TYPE UTILITY SERVICE Sewer °

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

SERVICE RULES AND REGULATIONS

All new service applicants must give CMU an easement across the entire frontage of their
property at the time service is requested.

Cash Deposit

A cash deposit will be collected from each prospective customer to provide a guaranty for
payment of indebtedness for sewer service. Upon termination of service, this deposit shall
be refunded only if the customer’s account is up to date with no balance due. In case of
delinquency in payment for service and/or for damage or loss of property, CMU shall apply
such a deposit to any amounts, and the customer will be refunded the balance, if any.

For commercial customers only: A new or additional deposit may be required upon two
weeks written notice of the need for such a requirement in cases where a deposit has been
refunded or is found to be inadequate, or where a customer's credit standing is not
satisfactory to CMU. The service of any customer who fails to comply with these
requirements will be discontinued upon two weeks written notice.

Cash deposits which are held for one (1) year or more, shall earn simple interest as set by
the Mississippi Public Service Commission and the Legislature in Section 75-17-1 (1) of the
Mississippi Code of 1972, as amended. All accrued interest held by CMU shall be credited to
the customer's account on or before July 1 of each successive third year during which
service is connected. The principal sum of the cash deposit and any unpaid interest shall be
applied to the customer's final bill, and any excess amount shall be paid to the customer.
Cash deposits held for less than one year shall earn no interest.

ISSUED BY: Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)




Sheet 403 STATE OF MISSISSIPPI
PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County SUPERCEDE%%BH)QLE no I
ISSUED
(Rate Area to Which Rate is Applicable) UEDON
SHEET 2 f 4 SHEETS
TYPE UTILITY SERVICE —°We' T °

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this pamcular rate schedule.)

SERVICE RULES AND REGULATIONS (continued)
The cash deposit requirements for connection of sewer services are as follows:

Homeowners must pay a deposit of $25 for water service.

Renters must pay a $25 deposit for water service if the customer has water only. All
residents of rental property that have water and sewer service only must submit a deposit in
the amount of $75.

The deposit for temporary residential service is $75.
The deposit required for commercial and industrial customers will be based on two times

the average of the previous user’'s monthly utility bills and the anticipated difference in
costs between the old and new business where appli_cable.

ISSUEDBY: Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)




Sheet 403 STATE OF MISSISSIPPI
PUBLIC SERVICE COMMISSION

Canton Municipal Utilities PSC SCHEDULE NO. :

(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES SCHEDULE NO. Il

- - . 1SSUED ON _9/9¢
(Rate Area to Which Rate is Applicable)
- SHEET 3 f 4 ETS
TYPE UTILITY SERVICE oW ET ° SHE
(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

SERVICE RULES AND REGULATIONS (continued)

Tap/Connection Fee

Existing Lines New Lines
Up to 6” $500.00 $1,000.00
Above 6” 100% actual cost 100% actual cost
Fee covers 100’ of service line and then customer pays 100% of cost
Customer pays 100% of cost of road bores
Disconnection Fee

Customers will not incur a disconnection fee as a result of non-payment.

There is a $75 disconnection fee if the utilities are disconnected from a structure that is
being demolished or moved. '

ISSUED BY: Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)




Sheet 403 STATE OF MISSISSIPPI
PUBLIC SERVICE COMMISSION
Canton Municipal Utilities ‘ _ PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES SCHEDULE NO. o
ISSUED
(Rate Area to Which Rate is Applicable) ON=——
SHEET4 f 4 SHEETS
TYPE UTILITY SERVICE SoWe' o =——
(Electric, Gas, Telephone, Water, Sewer)
CLASS OF SERVICE

(Residential, Commercial, Industrial, Rural etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

SERVICE RULES AND REGULATIONS (continued)

Reconnection Fee

A fee for reconection of sewer service will be applicable in case the sewer service is
terminated for the reason of non-payment of fees for sewer service or where the termination
is at the request of the customer, during his absence from the premises to which service is
made. The fees for reconnection are as follows:

The fee for reconnection during CMU business hours is $25.
The fee for reconnection outside CMU business hours is $50.

Late Fee

Bills are due by the 18th of the month. A late charge penalty of $5 will be added to bills after
the 18th. Service will be cut off for non-payment on the 2nd Wednesday of next month if the
temperature is higher than 32 degrees and lower than 100 degrees.

Charge for Returned Checks
Customers will be charged $25 for returned checks

Transfer Fee
Customers must pay $25 to transfer service from one location to another.

ISSUED BY: Charles Weems Board Chairman 127 W Peace St
(NAME) (TITLE) Canton, MS 39046

(ADDRESS)




Sheet 403 STATE OF MISSISSIPPI

PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
{(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES SCHEDULE NO. |
ISSUED ON 9/30
(Rate Area to Which Rate is Applicable) N2
L Sewer : SHEET1  of 3 SHEETS
TYPE UTILITY SERVICE

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE Residential

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

Rates Measured by Cubic Feet
Sewer Residential and Commercial Outside the City
minimum base charges
%" water meter  $5.00
1” water meter $7.50
12” water meter $12.50
2” water meter $17.50
3” water meter $30.00
4” water meter $60.00
6” water meter  $90.00
8” water meter $150.00

Usage Charge
$1.65 per 100 cubic ft of water usage

Sewer Flat Residential Outside the City
minimum base charge $5.00

Rates Measured by Gallons
Sewer Residential Outside the City — Gallons
minimum base charge
$17.50

Usage Charge $0.22/gallon

. Charles Weems Board Chairman 127 W Peace St
ISSUED BY: (NAME) (TITLE) Tanton, MS 39046

(ADDRESS)




Sheet 403

Canton Municipal Utilities

(Name of Utility Organization or Other Service Agency)

Certificate Area in Madison County, Mississippi

(Rate Area to Which Rate is Applicable)

TYPE UTILITY SERVICE SeWer -

STATE OF MISSISSIPPI
PUBLIC SERVICE COMMISSION
PSC SCHEDULE NO.

DATE ISSUED ______

SUPERCEDES SCHEDULE NO .|
ISSUED ON9/30/12

SHEET 2 of 3 SHEETS

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE Commercial

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum

contract period pertinent to the application of this particular rate schedule.)

Rates Measured by Cubic Feet

Sewer Residential and Commercial Outside the City
minimum base charges

¥%” water meter  $5.00

1” water meter $7.50

1%.” water meter $12.50

2” water meter $17.50

3” water meter  $30.00

'4” water meter $60.00

6” water meter $90.00

8” water meter $150.00

Usage Charge $1.65 per 100 cubic ft of water usage

Sewer Commercial Outside the City - Apartment complexes
minimum base charge $5 per unit

Sewer Flat Commercial Outside the City
minimum base charge $5.00

Rates Measured by Gallons
Sewer Commercial Outside the City — Gallons
minimum base charge $30.00
Usage Charge $0.22/gallon

ISSUED BY: Charles Weems Board Chairman
(NAME) (TITLE)

127 W Peace St
Canton, MS 39046

(ADDRESS)




Sheet 403 STATE OF MISSISSIPPI
PUBLIC SERVICE COMMISSION
Canton Municipal Utilities PSC SCHEDULE NO.
(Name of Utility Organization or Other Service Agency) DATE ISSUED
Certificated Area in Madison County, Mississippi SUPERCEDES SCHEDULE NO. |
- - - ISSUED ON 9/30/12
(Rate Area to Which Rate is Applicable)

Sewer SHEET3  of 3 SHEETS

TYPE UTILITY SERVICE

(Electric, Gas, Telephone, Water, Sewer)

CLASS OF SERVICE 'ndustrial

(Residential, Commercial, Industrial, Rural, etc....)

(The space below is for a statement of availability, character of service, rate, minimum charge, terms of payment, special conditions, and minimum
contract period pertinent to the application of this particular rate schedule.)

Rates Measured by Cubic Feet
Sewer Industrial Outside the City :

minimum base charges
%” water meter $5.00
1” water meter  $7.50

1 ¥2” water meter $12.50
2" water meter  $17.50
3” water meter  $30.00
4” water meter  $60.00°
6” water meter  $90.00
8” water meter  $150.00

Usage Charge
$1.51 per 100 cubic ft of water usage

Special Sewer Rate
Sewer rates are offered at 'z of the normal rate during July, August, September and October
upon request.

The special summer sewer rate applies inside and outside the city and applies to commercial
and residential rates :

UED BY: Charles Weems Board Chairman 127 W Peace St
198 B (NAME) (TITLE) Canton, MS 39046

(ADDRESS)




